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AGREED MINUTE
ON THE CONSOLIDATION OF THE DEBT
OF THE FEDERAL REPUBLIC OF NIGERIA
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I-PREAMBLE !

1. The representanves of the Governments of Austna, Belgium, Brazil, Denmark, France, the Federal |

Republic of Germany, reland, [srael, Italy, Japan, the Netherlands, Norway, Spain, Sweden, Swazerland, the |

United Kingdom and the United States of America, hereinafter referred to as "Participaung Creditor Countries”, i

met in Pans on March 2 and 3, 1989 wath representatives of the Government of the Federal Republic of Nigena in 1
arder to examine the request to allewate Nigena's external debtservice obligations. Cbservers of the Govemments

of Canada and Finland as well as the Intarnanonal Monerary Fund, the Intarnational Bank for Reconstruction and |
Development the Secretariat of the UN.C.TAD. and the Organizadon for Economic Cooperaton and

Deavelopment also attended the meeung.

2. The Deleganon of the Federal Republic of Nigena described the serious economic and financiai
difficuides faced by thelr counTy and s swong determinaton 1o reduce the 2conomic and financal imbalances, and
to attain the rargets of the program supported by the stand-by arrangement wath the [nternanonal Monetary Fund

3. The representatives of the International Monetary Fund described Nigeria's economic situation and
the major elements of the adjusunent program undertaken by the Government of the Federal Republic of Nigeria
and supported by the stand-by arrangement with the Internatonal Monetary Fund approved by the Executive Board
of the Fund on February 3, 1989. This stand-by arrangement, covering the period ending on Apnl 30, 1990, involves
specific commitments in both the 2conomic and financial fisids.

4. The represesntauves of the Governments of the Partcipating Creditor Countries noted the
measures of adjusmnent in the sconomic and financial program undertaken by the Government of the Federal
Republic of Nigeria and swessed the importance they atach to the contnued and full implementation of this
program, in parncular, the revitalizaton of the productve sactor of the eccnomy, and the improvement of public
finances and foreign exchange management

GANIZATI "

In view of the serious payments difficulties faced by the Federal Republic of Nigena the
representanves of the Parucipaung Creditor Counties agreed to recommend to their Governments or their
appropriate insatuaons that they provide, through rescheduling or refinancing, debt relief for the Federal Republic
of Nigena on the following terms :

~ 1. Debts concerned
The debts to which this reorganization will apply are the following :

a) commercial cradits guaranteed or insursd by the Governments of the Parucipaung Creditor
Countries or their appropriate insututions, having an original matunty of more than one year, pursuant to a conmact
or ather financial arrangement concluded before October 1, 1985
= b} loans from Governments or approprate insturutions of the Partcipatung Creditor Counuies, having
an original matunty of more than one year, pursuant to an agreement concluded before October 1, 1385,
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N rg% i repayments in prinapal and interest due as a result of the consolidatnon agreements concluded
according 1o the ﬂgrged Minute jatad Ceacember 15, 1985.

di commercial credits guaranteed or insured by the Governments of the Partcipatng Creditor
‘.rm s or'thelr appropriate insututions, having an sriginal maturity of one year or less, pursuant to a contract or
ther financial arrangement concluded bemre December 31, 1388.

It is understood that the debts referred to hereabove include the debts resulting irom the contracts
related to the cement-plant of CNIGBCLOC and to the sugar-plant of SAVE, to the extent that the guarantee of the
Sovernment of Nigenais invoked

itis understood that debt service due as a result of debts descnbed above in the present minute and

fected through special payment mechanisms or other external accounts is included in the present reorganization.

_,r editors will reschedule, refinance, or take other appropriate measures to assure that this category of debr is
treated in a manner comparable to other debt subject to this Agreed Minute.

2. Terms of the consolidation
The debt relief wall apply as follows :

+ A/ As regards amounts due from January 1, 1989 up to April 30, 1990 inclusive : C : AL

100 % of the amounts of principal and of intersst (excluding late interest) due from January i, 1989
up to April 30, 1990 inclusive and not paid on loans, credits and agreements mentoned in paragraphs 13), 1 b) and
1 cj above will be rescheduled or refinanced.

Repavment by the Government of the Federal Republic of Nigena of the corresponding sums will
be made in 13 equal and successive semi-annual payments, the first payment to be made on February 28, 1995 (end
of the grace period) and the final payment to be made on August 31, 1999 (end of the repayment penod).

B/ As regards amounts due as at December 31, 1988 and notpaid: /*! ¢ ©

t = a) 100 % of the amounts of principal and of interest (including late interest} due as at December 31,
1983 inclusive and not paid, on loans and credits mentcned in paragraphs 1 a] and 1 b) above, will be rescheduled or
refinanced

Repayment by the Government of the Federal Republic of Nigeria of the corresponding sums
w1l be made in 10 equal and successive semi-annual payments, the first payment to be made on February 28, 1395
{znd of the grace penod) and the final payment to be made on August 31, L999 (end of the repayment period).

%( b) 100 % of the amounts of principal and of interest {including late interest) due as at December 31,
1948 inclusive and not paid, on credits mentoned in paragraph 1 d) above, will be rescheduled or refinanced.

Repayment by the Government of the Federal Republic of Nigeria of the corresponding sums
will be made in 10 equal and successive seru-annual payments, the first payment 1o be made on June 30, 1990 (2nd
of the grace period) and rhe final payment tD‘\bE made on December 31, 1994 (end of the repayment period).

1
]

z

m;

\G\% =

s
CL &
L-
\Mﬂ /—fs



37

&~ *‘X‘\"] The amounts of principal and of interest {including late interest) due as at December 31, 1988
inclusive dnd not paid, on consolidanon agreements mentioned in paragraph 1 c) above, will be rescheduled or
refinanced, up to a lirmt of 60 % of the total amounts which fell due befors December 31, 1958 inclusive.

Repavment by the Government of the Federal Republic of Nigena of the cormr ewpcnmng sums

il ne mad# ne equal and :u-'s:e“we ~emx-annua1 pavmﬂnzs ‘15 m:: pam#nt 10 he ma-in on January 3i. 1390

The rﬂrramn.g arounts of principal and intersst which would exceed the Hmit of 60 %
mennonad abave will be pald on January 31, 1590. Late interest will be charged on those amounts.

* &4} As concerns the creditor countnes wiath which the x:::;nmﬂiauon agresment implementing the
Agreed Minuté dared December 16, 1986 was not signed before December 31, 1988, the provisions of ¢) ahove wall
apply to th amounts of principal falhng due befors December 31, 1988 inclusive according to the Agreed Minute
dated Cecember 15, 1986 and to the amounts of interest accrued as at December 31, 1988 an the corresponding
consolidancn agreement

a? 2} The amounts mentoned in paragraphs b), c) and d) above will be sxcluded from any further
consolidaton

f) Each payment mentoned in paragraph c) will be made at the scheduled date even when the
hiateral agreement unplcmenang the present Agreed Minute is not concluded at that date.

C/ Late interest charges are those interest charges accruing between the contractual payment dates of
principal and intereast due and not paid, and a date to be fixed in the bilateral agreements concluded for the
implementation of the presant Minute.

3. Rate of interest

The rates and the conditdons of interest on the financial arrangsments coverad by this Minute will be
determined bilaterally between the Government of the Federal Republic of Nigeria and the Government or
appropnate insututons of 2ach Parucipaung Creditor Country on the basis of the appropriate market rate.

4 . Guarantee of payment of Gove ent of Nigeri

As regards debts contracted by the Federal Government, by a federated State, by a public entty
wholly cemed by the Federal Republic of Nigeria or by one or several of its federated States, or as regards debts
Zuaranteed by these enutes, the Government of Nigeria is responsible for all payments of principal and interest
under paragraphs 2 and 3 above, without any deduction for taxes, fees and other public charges or any other costs,
accruing inside or outside Nigena

As regards private sector debts subject to this consolidadon, the Government of Nigeria wall be
responsible for these payments in the same conditdons referred to hereabove as from the date on which, the
obligation having fallen due, the naira counterpart of the obligation is or has been deposited by the private debtor
s 3 local commercial hank at the sxch lange rate prevailing as of that date, with a view to making the
corresponding wansfer, provided that thes2 deposits as well as applicauons made art that ime for wansfer were in
compliance with the Nigerian Law.
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1l - GENERAL RECOMMENDATIONS

L. in arder to secure comparable freatment of public and private 2xternal creditors on their debts, the
f}-:uemmenr. of the Federal Republic of Nigeria commits itself to seek {rom external creditors. including banks and
suppliers, rescheduling or refinancing arrangements on terms comparable 1o those set forth in this Agreed Minute

ad

5 ...r;paranle marunty, making sure 10 avold inequality berwesn diiferent categories of creditors. The
308 "nmﬂ'lf of the Federal Republic of Migeria will inform in writing the Chairman of the Paris Club not later than
September 30, 1989 of the progress made for this purpose in negotiation with other creditors.

2. The Government of the Faderal Papuhur of Nigena will seek to secure, from each of the Creditor
s not pamoipatng in this Agresd Minute rescheduling or refinancing arrangements on terms comparable to
rth in this Agreed Minute. The ¢ :wemmem of the Federal Republic of Nigena agrees not 10 accord any
County repayment rerms more favourable than those accorded to the Pardcipating Creditor

3. The Government of the Federal Republic of Nigeria agrees that it will promptly negotate
rescheduling or refinancing arrangsments with all other creditors on debts of a comparable term.

4. The prowvisicns set forth in this Agreed Minute do not apply to Creditor Countries with principal and
intersst falling due during the reorganization period on debts specified in Ardcle [1 paragraph 1 (including arrears),
2f less than SDR 1,000,000. The payments owed 9 these countries should be made on the ongmal due dates.
Payments already due and not paid should be made as s00n as possible and, in any case, not later than September
30, 1989.

5. Each of the Partcipatung Creditor Countries agrees to make available, upon the request of another
Participanng Creditor Country, a copy of its bilateral agreement with the Government of the Federal Republic of
Nigena which implements this Agreed Minute. The Government of the Federal Republic of Nigeria acknowledzes
this arrangement

8. Each of the Participating Creditor Counfries agrees to indicate to the Chairman of the Paris Club
the date of the signature of its bilateral agreement, the interest rates and the amounts of debts involved The
Government of the Federal Republic of Nigeria acknowledges this arrangement

7. The Government of the Federal Republic of Nigena will keep the Chairman of the Pans Club
mformed of the content of its bilateral agreements with creditors mentoned in paragraphs i, 2 and 3 above.

8. The Government of the Federal Republic of Nigeria undartakes to pay all debt service due and not
paid as at the date of the present Agreed Minute, on consolidations, on loans or on credits extended or guaranteed
by the Governments of the Participatung or Observer Creditor Counties or their appropriate instrutons, and not
covered by this Agreed Minute, as soon as possible, and in any case not later than September 30, 1989. Late interest
will be charged on those amounts.

9. The Government of Nigeria guarantees free and unrestuicted access to the foreign exchange
market, allowing immediate and unrestmcted transfer of the foreign exchange counterpart of all amounts paid in
local currency by the pnvate debtors in Nigena for servicing their foreign debt owed to or guaranteed by the
participating Creditor Countries or their appropriate instatutions, and not subject to the present consolidation.
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As regards payments on these debts deposited before the signature of the present Agreed
Minute in local currency Dy the private debtors with the local commercial banks, with the view to their Tansier, the
Tovernment of Nigena will allow the immediate transfer of the foreign exchange counterpart of these deposits at
the rate ¥change prevailing when such payments in local currency were made by the privare debtors. providad
that spplicadons, made ar that nme for wansier, wera in compliance with the Nigernan law.

10, as regards the prnivate sector debts subject 0 the present ccnsclidation, the Sovernment of
Nigena will take the relevant administrative measures or 2xtend existing measures to snsure that the prvate
2

s in Migzeria will be permitted to pay promptly into appropnate institutions the local currency counterpart of
their obliganons past dus or falling due corresponding o their debts subject 1o this consolidadon.

IV-IMPLEMENTATION

The detailed arrangements for the rascheduling or refinancing of the debts will be accomplished by
bilateral agrsements 0 be concluded by the Government or the approprnate instututons of sach Participating
Creditor County with the Government of the Federal Republic of Nigeria on the basis of the following principles :

1. The Government or the appropriate institutions of each Partcipating Creditor Country will :

- either refinance debts by placing new funds at the disposal of the Sovernment of the Faderal
Republic of Nigena according 1o exsing payment schedules during the reorganization penod and for the above
mennoned percentage of payments. These funds will be repaid by the Government of the Federal Republic of
Nizena according o schedules mennoned above in paragraph 11.2 ;

- or reschedule the corresponding payments.

2. Debts to be included in the hbilaterai agreements 1o be concluded pursuant ta the provisicns of this
Azreed Minute will be agreed betwesn the Government of the Federal Republic of Nigeria and the Governments
the Pamcipanng Craditor Countries or their appropriate agencies or insttutions.

=

As regards debts referred 1o in paragraph II.1 d) above, those for which insurance claims have

heen or will b2 paid out by an appropriate institution of a Participating Creditor Country will he deemed acceptad

\/ {or their enure value by the Government of the Federal Republic of Nigeria They will be sligible for the provisions

of the present Agreed Minute as soon as they are noufied to the Cenwal Bank of Nigeria by the appropriate

insnmtons of the Governments of the Creditor Countries. By mutual consent, one or more of these debts can ha
removed from this Agreement if, before September 30, 1989, evidence of it5 ineligibility is produced.

3. All other matters involving the rescheduling or the rafinancing of the debts will be set forth in the
hilateral agreements which the Government of the Federal Republic of Nigena and the Governments or the
appropriate insututions of the Participaung Creditor Countries will seek to conclude with the least delay and in any
case before September 30, 1989.

4. The provisions of the present Agreed Minute will contnue to apply provided that the Government
of the Federal Republic of Nigeria continues o have an arrangement with the International Monetary Fund in the
upper credit wanches. For this purposs, the Government of the Federal Republic of Nigeria agrees that the
international Monetary Fund inform the Chairman of the Paris Club regarding the status of the Federal Republic of
Nigena's reladons with the Internadonal Monetary Fund, to include reports from the Managing Director regarding
Nigeria's performance under the program supported by the present stand-by arrangement following the review
scheduled to be complated not iater than April 15, 1989 and rthe consultations to be completed by end-Seprember
1389.
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5. To facilitate the implementation of this Agreed Minute, the Government of the Federal
Republic of Nigena will deposit In the special account established with the Bank of England the equivalent of at
least SDR 45 million at the end of sach month. commencing in April 1989 through April 1990 inclusive. The
Covernment of the Federal Republic of Nigeria undertakes to have this bank notfy the Chairman of the Pans
Club as soan as =sach deposit has been made. The total amount approximates the amounts estimated to be
pavable to all Participatng Creditor Countmies through April 30, 1990 inclusive under the terms of the bilateral
azreements concluded or to be concluded pursuant to this Agreed Minute. As speciic payments under these
agreements become due, the Government of the Federal Republic of Nigena will draw on the special account
10 meet these payments ; no drawing will be made on the special account for any other repayment before all
payments due through April 30, 13970 inclusive under these agreements have been made. Any drawing on this
account will he made after a previous 15-day nomnce 1o the Bank of England, which this bank will noufy
immediately to the Chairman of the Paris Club. This scheme should contnue to be maintained beyond April 34,
1990 by agreement benyeen the parues.

6. Inresponsea 1o the request of the representatives of the Government of the Federal Republic of
Nigeria, the Parucipaung Creditor Countries agreed in principle to a meeung to consider the matter of the
Federal Republic of Nigenia's debt service payments falling due after April 30, 1990, and reladng to loans or
credits pursuant to a conwact a7 other financial arrangement concluded before October 1, 1985 provided :

- that the Federal Republic of Nigeria contnues to have an arrangement with the International
Monetary Fund in the upper credit tranches ;

- that the Federal Republic of Migeria has reached with banks and other creditors effectve
arrangements meeting the condidons described in Ardcle [1I paragraphs 1, 2 and 3 above and has reported in
writing to the Chairman of the Pans Club, pursuant to Artcle 11 paragraphs 1 and 7 above ;

- and that the Federal Republic of Nigeria has complied with all conditdons set out in this
Agreed Minute.

7. The representatives of the Governments of each of the Participatng Creditor Counties and of
the Government of the Federal Republic of Nigeria agread to recommend to their respectuve Governments or
appropriate institutions that they inidate bilateral negotations at the earliest opportunity and conduct them on
the basis of tha principles set forth herein

Done in Paris, on March 3 rd, 1989
in two versions, English and
riEncn, bubrte o wyaaug ™

authentc,
LT vOkaimes e Lk - - Tha Jead Ll ZUAJ;Jaﬁnn
Paris Club of-the Federal Regublic of Nigeria
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Delegaton of Denmark

Delegaton of France
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Celegadon of the Federal Republic
of Germany

Delegaﬂ'on of Ireland
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Delegation of [sraél
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Jelegation of Italy
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Delegation of Japan
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Delegaton of the Netherlands
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Delegaton of Norway
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Dzleganon of Spain

C2leganon of Sweden
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Delegation of Switzerland
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Deleganon of the United Kingdom




