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08 TUZ COSOLIDATICA OF TEX DIBT
T OF FIGERIA :

I - PREAMBLE

l. The representatives of the Covernnentsa of Austrie, Belglum, Braztil,
Cannda, Pennar¥%, Finland, Fracce, the Federal Republic of Cermany, Ireland,
Isrnel, 1tely, J=pan, the tietherlands, Norway, Spain, Sweden, Switzerland, the
United Kingden and the United Staree of America, hersinafter referred to as
"Participst Cceditor countries”, wmet in.Paris on Decesbar 15 and 16, 1986 with
representatives of the Federal Republic of KNigeria in order to exanine the
request for alleviation of that country's external debt service obligsation.

Ocaervers of the Internaticnal Monetatry Fund, tha Incernaticnal Bank for

Neconatruction and Pevelopcent, the Secretsriat. of the U.N.C.T.A.D., the

Commission of the Eucopean Communitias and the Organization for Ezonomic
coopération and Developoent also attended the meeting.

2. The Delegstion of Nigeria outlined the sericus economic snd financial
difficulties faced by thefir country and the strong dectzrzmination of their
Covernzent to reduce the econcmic and finsncial imbalances and ce reach the

targets of the program underlying the stand-by arrangement with the Internaticnal
Monectary Fund. ]

* 3. The representacives of the International Hone:sry-?dhg described zhe
econcmic gitvacicn of Nlgaeria znd the major elements of che adjustment progranm’
undercaken by the Covernoen” of N{geria and supported by thef stand—by arrangement
with the Internatiforszl Monelary Fund approved in principle by the Executive Board
, 19S6. This stand—by arrangement, spplying to the
puriod- ending on January 31, 1988 invelves specific commitoments in both the
2conomic and financial fields.

of the Fund on Decezmher 12

4. The representatives of the Governwpents of the Participating Creditor
ecountries took note of the weasures ¢f z7justment fncluded {n the econdmic and
financial progra= vadertakena hy the Govirn-ent of Yicerfa ond strecsed the
fzpoctance th:: sttach Zo the continuing and full isplementation of this program,
{in pacrticular ths revitalizatiecn of the 2roductive sector 2f the ecoanouy and the

{rprovement of public {iloances and forefign exchange msnageaent.
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s payments difficilties faced by Migeria, th=
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8) Commercial credits guaranteed or {nsured by the Governments of the
.Participating Creditor countries or their appropriate fnstitutiont, having an
original maturity of more than vne year, pursuant to a comtract or other
[;ngacinl arrangenant concluded bafore October 1, 1985 : <l “93— &69L4/

- extended to the Federal Government of Ntgeris, extended to one of the
federated States, or extended to a public eatity wholly owned by the Federel
Republic of Nigeria or by one of {ts federated States, or with a guarzntee of

payment from onz or several of these entities ;

= OF extended to the prlvnte sector in Nigeria, as far as arrests as at
Sephember 30, 1985 are concerned.

b) Loane froz Governments or appropriate institutions of the
Participating Credltor countries, having an original waturity of mnre than
one year, pursuani to an agraemsnt concluded beiore October 1, 1985 :

1
- extended to tha Federal Government of Higeria, extended o cne of the .

Federated Stares, or extended tc a public entity wholly owned by the Federal
Republic of Miger{a or by one of its federated States, or with a guarantee of
payment from one or several of cthese entities ;.

‘= or extended to the privute sector in Nigeria, as far as arrzare as at
Septc:ber 30, 1926 are concernad.

7fh c) Arrears as at Decesber 31, 1983, pursvant to contracts or other
finsnci#l. arrangements, paysble on cash terms or having an original =maturity of

one year or less, guaranieed or {nsurad by the Governacrfs of the Pzrticipa:ing
Credltor Countries or their appropriate Lastitutions s —

\21 d) Arrears 2s at September 30, 1986 on macurities®nder letters of credlr or
cfomercinl credits heving an orizlnal =aturity of one year or less, guaranteed or
fnsured by the Governcments of tha Parcicipating Creditor countries or their
appropriate institutions, and. not covered by pavagraph lc) above.

It is understcod that the debts referred to hersabove include the
debts resulting froa the contracrs related to the cement-plant of ONIGBCLO and to
the sugar—plant < SAVE, to tha e:xtent that the guaranteec of the Gevernmant of
Higaris Lo Iavoked. i =

2. Terus of the consolidation
26 Ton

The debt calief will apply ee [ollows =

ve-ards emounts dus ca icorn and credita eantioced im parargrephe ln) and

a) 100 I of the awmounts of principal and of {nterest du=z sg at Septesber 30,
198 fnclustve 20d not pald (exclusigg lsce Inlerevt charges) or due from Cctober
1, Iﬂfo un to Wece'\er 31 1887 {nclusive end not paid (excludirg late (aterent

ffff“‘f/ an leans end crvdfza sentfoned in paragraphs lz) and Lb) above, will be

reecheduled cr rr{lnen:rﬁ.
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Repayment 5y the Government of Nigeria of the corresponding sums will
be made in 10 equal and successive semi—-znnual payments, the first payment to be
nade on November 15, 1992 (end of the grace period) and the final payment to be
nade on May 15, 1997 (end of the repayment perficd).

b) Late interest charges are those fnterest charges due between the
original due date of principal and {nterest due and not paid, and a date to be

fixed in the bilateral agreements concluded in application of the present Agreed
Hinute. : ’

R B/ A;ateggrdu arrears ss at December 31, 1983 mentioned im paragraph 1 ¢)
abova e - .

a =

a) 100 Z of the amounts mentioned in paragraph lc) above, will be
rescheduled or réefinanced. . 1

Repayment by the Government of Nigeria of the corresponding suzms

will be made in 10 equal and successive semi-annual payments, the first paynenk.tq

be made on January I, 1990 (end of the grace period) and the final payment to be
made on July 1, 1994 (end of the repayment period). The same provisions apply to

late interest accrued as at Decembar 31, 1986, which will be capitalized as at
this date.

b) Late interest charges are those interest charges due ﬁ;tueen the
original due date of principal and interest due and not paid and a date to be

fixed {n the bilateral agreements concluded in application of the SdHresent Agreed
Hinute.

;*’C] As regzards post December 31, 1983 arrears mentioned in parzgraph 1 d)
above :

a) 90 X of the amounts of principal due as at September 3O, 1986 and
not paid, on letters of credit and shorz teorod comxerci{al credits menticned in
paragraph ld) above, will be rescheduled or refinanced.

Repeayment by the Government of Nigeria of the corresponding sums will be
cade in 6 equal and successive semi-annual navmeancs, ths firel payscal Lo be =made
on Jaauary L, 1588 (end of the grace period) and the final -payment to be made on

T
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July 1, 1990 (end of the repaymenrt period).




b) Paywment by the Government of Nigeria of interest and of the
renaining 10 X of princzipal will be made as soon as possible, and in any case
not later than November 15, 1987.
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3. Rate of interest

Interest will be charged on all the facilities provided for in
this Agreed Minute. The rate and the conditions of interest to be paid in
respect of these financial arrangements will be determined bilaterally
between the Governments of Nigeria and the GCovernment or appropriate
institutions of each Participating Creditor counctry on the basis of the
appropriate market rate.

4. Guarantee of payment of the Covermment of Nigeris.

As regards debts contracted by the Federal Government, by a
federated State, by a public entity wholly owned by the Federal Republic of
Nigeria or by one or several of its federated States, or as regards debcs
guaranteed by these entities, the Government of Nigeria i{s responsible for
21l paymwents of principal and interest under paragraphs Z and 3 above,
without any deduction for taxes, fees and other public charges or any other
costs, accruing inside or outside Nigeria.

As regards private sector debts subject toc this consolidation,
ythe Government of Nigerfa will be responsible for these payments in the same
condicions referred to hereabcve as from the date on which, the obligation
having fallen due, the naira counterpart of the obligation is.oripaa been

deposited by the private debtor with a local commercial bank at the exchange
rate prevailing as of that date., with a view to making the cormsponding
Htransfer, provided that these deposits as well applications made at that tice
;for transfer were in complifance with the N{gerian Law.
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5. Unit of account

_ Payments of principal and fas-rost wilwing from this Agreed Hinute
shall be calculated and =ade in the currenclies in which the correaponding
contracts or credirs were originally denowminated, without prejudice to any

particular =zgreement between the Covernment of NHigeria and the GCovernment of
a Participating Creditor country.

111 - GENERAL RECOMMENDATIONS

1. In order to mecure cooparable treatment of public and private
external creditors on thelt debts, the Delegation of Higeria otated that
their Government will reck o mecure from external creditors, including banks
and suppliers, rescheduling or reffnancing arrangcscenia on terms comparable
ts those ser forth in thias Agreed Minute for credite of comparable maturicy,
making sure to avofd incquity between different categories of creditors. The
Governcent of Yigeria will inform in writing the Chairman of the Paris Club
not later than Hacrch 31, 1987, of the progress mede for this purpose in
negotiations with other creditors.

2. The Covernment of Nigeria will seek to secure from each of the
Creditor countries not participating in this Agreed Minute, rescheduling or
refinancing 2rrangemencs on teims comprarable te thosa set forth in this
Agreed Minute ; the Governnent of Higeria sgrees not to accord any auch
Creditor country repayment terms more favourable to such Creditor countries
than those accorded to the Participating Credttqr countriesy tﬂ

3. The Covernment of Nigeria undertakes to negotiate promptly

rescheduling or refinancing srrangements with all other creditors on debts of
comparable term.

4. The provisions set forth in this Agreed Mi{nute do not apply to
countries with respect to which debts of principal and interest, under this
reorganizatinn are less than SDR 1| ,000,000. The payments owad to these
countries shculd be made on the original due dates. Paymente alircady due and
not paid as at the date of the present Arread Minute, should be rnade as soon
as possible and, in any c-re. not later than Septesher 30, 1947.

5. Each of the Participating Creditor countries agreesr to make

available, upon the recuest of znother Farticipating Creditor counftrv¥, n capy
of {ts bilateral agreement itk

the Ssvernment of ligeria which Lmplewments
this Agreed Minute. The Covevrnment of Higeria escknowledges this zrrangecent.

6. Each of the Participacing CTraditor councries agrees to indicate
te the Chairean of this credicor group the date of the signature of lcs

.bllaceral agreement, the intecrsst rates end the mmounts of debrs involved.

The Covernment of MNigeria acrnowledges thiz arrangecment.




7. The Government of Nigeria will keep the Chairman of this creditor
group informed of the content of fts bilateral egreements with creditors
mentioned in paragrapha 1, 2 and 3 sbove.

8. The Government of Nlgeria undertakes to pay all debt service due and
not paid as at the date of the prezent Agreed Hinute, and owed to or guaranteed
by the Governments of the participating Creditor Countries or their appropriate
fnscitutions, and not covered by this Agreed Minute, as moon a2e poesible, znd in

eny case not later than September-130, 1987. Late interest will be paid om those
arrears. ;

9. The Government of Nigeria guarantecs free and unrestricted access to
the foreign exchange market, allowing {wmediate and unrestricted transfer of the
foreign exchange courterpart of all amounts pald in local currency by the private
debtors in Nigeria for servicing their foreign dabt owed tec or guaranteed by che
pacticipating Creditor Countries or their appropriate {nstitutions, and not
subject to the present consolidation.’

As regards payments on these debts deposited before the signature of
the present Agreed Minute i{n local currency by the private debtors with the local
coomercizl banks, with the view to their transfer, the Government of Nigeria will
allow the jumedfate transfer of the foreign exchange counterpart of these
deposits at the rate of exchange prevailing when such payments {in local currency
vere made by the private debtors, provided that applications, madc at that time
for transfer were {n compliance with the Nigerian law.

10. As regards the private sector debts subject to the present
consolidation, the Government of Nigerfa will take the relevant™adafnistrative
measures or extend existing measures to ensure that the private debtors in
Nigerfa will be permitted to pay promptly into appropriate {nstitdtions the local
currency counterpart of thefir obligations past due or falling due corresponding
to their debts subject to this consolidation.

IV = IMPLEMENTATION

The detafled arrangements for the rescheduling or refinancing of the
debts will be determined by bilatersl agreesments to be concluded by the Govern-—
rent or the approprlate {rnztitutfons ol ezch” Partictpating Creditor country with
the Governoment of Higeria con the basis of rhe following principles
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l. The Covernment or the appropriate institutions of each Participating
Creditor country will :

= refinance debts by placing new funds at the disposal of the
GCovernment of Nigeria according to existing payment schedules during the
reorganization period and for the above mentioned percentsges of peyments. These
funds will be repaid by the Government of Nigeria according to schedules
mentioned above in paragraph II.2.

or
= re;chedule the céftecponding payments.

2. Debts to be included in the bilateral agreements to be concluded
pursuant to the provisions of this Agreed Hinute will be agreed between the
GCovernment of Nigeria and the Governments of the Farcicipqtlng Creditor countries
or their esppropriate agencies or institucions.

As'reglrds debts r:ferred to in chapter iI, parsgraph lc) (commercial
arrears as at December 31, 1983), those :

a) for which insurance claims have been or will be psid out by an
appropriate institution of a Participating Creditor couwntry but nct yez "zpproved”
will be deemed accepted for their entire value by the Covernment of Nigeris. They
will be eligitle for the provisions "of the present Agreed HMinute as scon ac they
are notified to the Central Bank of Nigeria by the appropriate institutions of
the Covernments of the Creditor countries. By mutual consent, one or more of
these detts can be removed from this Agreement if, before the end of 1987,
evidence of its ineligibilicty is produced.

b) already qualified as "approved"” in the context of the implemantation
of the Circular dated 18th April 1984 and issued by the Central Bank of Nigeria
will not be subject to any further reconciliation ; such debts will be deemed to

be eligible for reorganization pursuant to this Agreed Minute ;

?
c) or other debts added to this Agreement By mutual consent.

3. All other matters involving the rescheduling or the rgfinlncing of
the debts will be set forth in the bilateral agreements which the Government of
Nigeria and the GCovernments or the appropriate institutfions of the Participating
Creditor Countries will seek to conclude with the least delay and in any case
before June 39, 1987.

4. The provisions of the present Agreed Minute shall apply as soon as
the stand-by arrangement approved in principle by the Executive Poard of the
Internatjional Monetaryv Furnd on Dececber 12, 1936 enters-into force. They will
continue to apply during the consclidation period, provided that the Governement
of Nigeria continues to have an arrangement with the International Monetary Fund
in the upper credit tranches. For thfs purpsosz, the Sovernment of Nigeria :grecs
that the Internatlional Monetary Fund Inform thce Chairman oi tne raris Clud

regarding the status of Nigeria's relations with the International MHonetary
Fund.
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5. To fecilitate the implementation of this Agreed Minute, the

Covernment of Nigeria will zake depoeits on the first of each sonth in the period

from April 1987 to Jenuary 1988 incluaiv: In Ll epeciai interest bearing account

to be esteblished with the Bank of England. The minimum deposit made each wmonth
from April to Septezber 1987 will be 40 million SDR, with a winiwum of
180 million SDR for esch quarter. The minimum deposit made each month from

. October 1987 to January 1988 will be 60 million SDR.

The Government of Nigeria will arrange to have the Bank of England
notify the Chairman of the Paris Club as soon as each deposit has been
made. The total amount approximates the amount ecstimated to be payable to all
Participating Creditor Countries during the period ending on December 31, 1987.
The Governuent of Nigeria will draw on the special account to meet payment due
according to the present Agreed Minlte ; no drevwing will be made on the special
account for any other payment before all payments due until December 31, 1587
under the bilateral agreements hava been made. Any drawing on this account will be
nede after a previous l15-day notice to the above said Bank, which this Bank will
notify iemediately cto the Chairman of the Paris Club. This scheme should continue
to be maintained for subsequent years by agreement between the Parties.

6. In response to the request of the representatives of the Governzent
of Nigeria, the Participating Creditor countries agrced in principle to a meeting
to consider the macter of Nigeria's debt service pavments falling due after
Deceaber 31, 1987 relating to wedium and long term loans or credits pursuant to a

contract or other financial arrangem=nt concluded before Octotpr 1, 1985
provided : “

— that Nigeria continues to have an arrangement wiéﬁ the International
Monetary Fund in the upper credit trenches.

= that Ni{geria has reached with banks and other creditors effective
arrangements meeting the conditions described In section III paragraphs 1, 2 and 3

above znd has reported in writing to the Chairman of the Paris Club, pursunnt to
section I11 paragraph 7 above.

— and that Niger{a has cooplied with all conditfons set out in this
Agreed Minute.
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7. The representatives of the Government of each of the Participating
Credfitor countries and of the Government of Higeria agreed to recoemend to their
respactive Covernoents or spproprizte institutfons that they initiate bilateral
negotietions at the. earliest opportunity and conduct them on the bacis of the
principles set forth herein.

Done in Paris, this 16 th day of December 1986
?ﬁ? in tvo versions, cngiisn ana French, both texts
equally authentcie,

ppe—
The Chairman of the : The Head of tha Delegation
Parfe Club ' of Nigeria
' : 1
Delegation of Austria Delegation of Denmark
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Delegation of Belgium Delegation of Finland
IR e
D:leghtion of Brazil Delegation of France
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Pelegatfon of Canada - Delegethon of the Federal
. Republic of Cermany
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