AGREED MINUTE
ON THE CONSOLIDATION OF THE DEBT
OF THE FEDERAL REPUBLIC OF NIGERIA

I- FREAMEBLE

1. The representatives of the Governments of Austria, BEelgium, Brazil, Denmark, France, ths
Fedaral Republic of Germany, Isra=l. Italy, Japan. th2 Kztherlands. Norway, Spain, Swaden. Swilzeriand. th2
United Eingdom and the United States of America, hereinafter referred 10 as "Farticipating Creditor Countries”,
m=! in Faris on January 17 and 18, 1991 with representalives of the Government of tha Federal Republic of

I Nigeria in ovder 10 esamine the yreguest to alleviate the Fedsral Republic of Nigeria®s external debt service
s Observers of the Governments of Canada, Finland and Ireland, as well as the International \:
MMonetary Fund, the Inteinational Bank loy KReconstuction and Developmenst, the Secretariat of the

U.N.C.T.A.D. and the Organization for Economic Cooperation and Development alse attended the meeting.

2. The Delegalion of tha Fedzral Rzpublic of Wigeria described the sericus ecenemic and financial
ditficuliies faced by its counny and its strong determination 1o yeduce the economic and financial imbalances
— and le attain the lasgsB-of th=s program supported by the stand-by arrangzment swith the International Monsztary

Fund. 4

i 3 The representatives of the Internaticnzal Monetary Fund described the Federal Eepublic of
IWig=:ia's economic situation and the major elements of the adjustment pregram undertaken by the Government
E 1 Ezpublic of "'nnua and supported by the stand-by arrangemant with the Internatienal Monetary
d L;- the E ;E"-alri cf the Fund on January 9, 1921, This stand-by arrangamsanl, covering
. invelves specific commiiments in both the sconomic and financial fields.

. The representatives of the Govsinments of the Farnticipating Crediter Countries tock nete of the F
:xymen! in the econcomic and financial program undertaken by the Government of the Fecleral
Iigeria and they cuweassad the impeortance they aunach to the continued and full implamentation of
this program. in particular, the revitalization of the productive sector of the economy. and the imprevement of
rublic finaneces and forsign sychangs managsmsnt

11- RECOM

AENDATIONS ON TERMS OF THE REQRGANIZATION

In wvisw of the us payment d
ives of the Faytie '“aun" e

iculties fac by the Federal Republic of Nigeria. the
itor Counuies agread 1o recomumend te their Governments oy theiy
institutions that thay provide. through rezcheduling or refinancing. dz2bt reiiel ior the Fedeial
Kigeria on the Ictlowing terms :

1. Debts concerned

The delbts 1o which this recrganization will apply are the (ollowing :

alicomin
Zountries or th
enciad 10 the

sal credus guaranteed oy insured by the Governments of the Faruupatmg Craditor
appropriate institutions. havi ing an criginal nla!unl‘} c‘l meora than one a-eax, and which were
cvarmment of the Federsl Fepubhf of Higeria or to a féderated Siate, te a publie entity wholly
swnead by the Federal Republiz of I3 2 or by one corseveral of its federatad States, or covarad by th2 guarantes
of "ue cr several of these enlilies, pursuant 1o a conwvaet oy other financial arrangement ecneluded before Octobear

bl loans from l‘:owexnmenu or appropriate institations of the Farticips ting Creditor Countries,

having an original maiturity of more than one year, and which were extended 1o the Government of the Fadeyral

Republic of Nigeria orto a fzclerated State. to a public entity whelly cwned by the Federal Republic of INigeria or

= ty one or several of its f2derated States, or coverad Ly the guarantes of one or several of these entitise, rursuant o
a conlract or othar finansial arrangsmeant concluded bafore October 1, 1585 ;
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¢] repayments in principal and interest due as a rasult of the consclidation agreements concluded er
dus 10 be eoncluded according to the Agreed Minute dated Decambear 16, 1986.

It is understoad that the debis referred 1o hereabove include the debt resulting fiom the contracts
rzlatzd to the czament - plant of ONIGEROLO and tha sugar - plant of SAVE, 1o the extant lh:u the guaranlez of
the Government cf the Federal FEepublic of Nigeria is inve -cked.

It is understeod that dabt sexvice due as a resull of debts described above in the present Agrssd
DMinute and effected 'hmuph ,pen-‘l peynlent mechanisms or ether external accounts is included in the present
muies will re:;he"uh 1='l'1am:= or take c‘lher ar [‘r‘[. riate measutes w2

The dabtrslisf will apply as follows :

a) 100 % of the amounts of principal and interest {excluding late interest) Ll\lesﬁas "at Dacember 31,,"
1920 inclusive and not paidd;and 100 % of the amounts of principal and interest [excluding lale inle 1 a

i from J'alluaa)' 1,71931 upito March 31, 1992.inclusive’ and net paid on eredits and loans mentioned in
“ paragraphs 1 2) anﬂ 1 b)above

ill b2 res-:hec‘,ul-d or réfinanced. =

i} As regardsofficial- development aid leans, repayment by the Gevernment of the Federal
ia of tha Aing sums will be mads in “ﬁ‘equal and suceassive semi-annual payments,
to b2 made on February 15, 2002 [(snd of the grace pericd] and the final payment to bz ma
i lend of the repayment pericd). £ y

Ezpubliz of Mi
the first paym= 1
oen August 15,20

ln) A5 gards elhet eredits,

repayment |
e

the Government of the Federal ERepublie of
¥e wmi annuzal p=rm=n' lh= [irsl

b
I :
August 15. 2'.‘!735 {end of

liz repagment pericd).
'

) 1030 F= of the amounts of principal and intzrast (2xcluding 13tz interest) due from January 1, 1921
to Maich 31. 1932 inclusive and nol paid on conselidations mentioned in paragraph 1 ¢) above will be
chedulsd or refinancad.

Repayment by the Governmeant of the Federal Republic of Nigeria of the corresponding sums will
e made in S e’; ual and successive sami-annual payments, theifirst payment o be mads etheblualy 15,5 71995
f2nd of thz graca paried] and the {inal payment toe be mada on Augusl 135, 1'39‘1 {end of the repayiment period).

T

cl Cm a volunsany ba th2 Gevarnment of 2ach craditor country or its appropriate inztitutions majy
schange. in the rameweork of debt fer nanwe. debt for aid. debt for equity swaps or other lecal curiency
‘aps:

(i) the amounts of oulstanding leans mentionzd in paragraph 1 above as regards official
svelepment aid leans an d dirsct government loans

{ii) the 2mounte of sthey coutstanding ersdits mentionad in paragraph 1 above, up 1o 10 & of
th2 amecunts of cutstanding cr=dits as ¢f December 31 1330 or up te an ameount of 20 million US della
whichzver is highey,

4} Late interest charges are those inteyast
rincipa] and intzrest dus and not p2id. and a dats 1

mg s acoruing between the contractual payment date of
d fiz
imprlementation of the present Agreed *Minute.

zed in the bilateral agreameants concludadd for the




3. Rale oi interest

The rates and the conditions cf interest on the financial arrangements coverad by this Agreed
Minute will be determinad bilaterally benween the Gevernment of the Federal Republic of Nigeria and the

Clavernmesant or 8[11'-rc'[‘na\= xuch.uhons of each Participsting Crediter Country on thes b s of the appropri
mavket rate. ”%

As regards cliicial davelocpment aid leans, the rates and the conditions of interest sheould be at least
as favourable as tha concessional rates applying to thosze loans.

4. Guaraniee of paymeni of the Government of the Federal Reputlic of Nigeria

~As regards d iz ¢ J
vhally cwnsd by the Fe de:.sl Republlc ul I 1g=u<- or b
srnmant of the Fedaral Republi- of

z, fzes and cther puL. <

charges or any other cosis, acoruing u\s:de or culs:de J.J\g-;-na_ =

111 - GEMNERAL RECOI-{L{ENDATIONS

1. In crder 1o secwue comparable weaument of public anc\ private ex!en\al crednon on their debais.
the Gowernment of the Faderzl Rzpublic of Nigaria commits {1s2ll 1o seek from its external creditors, including
tanks and suppliers, reschedluling oy r=financing aniangements on tenms comparakble to those set forth in this
rei-fi Minutz for cxadils el cc-nlparabiﬂ maturity, making sure te aveid ineguality between different categories

2. The Sovernment of the Federal Republic of Nigeria will seek 10 secure from each of the ereditoy
not participat in this Agread Minute raschsduling or rafinancing arrangaments on  ternm
Lle to those setforth in this Agreed Minute. The Sovernment of the Federal Republic of Nigeria agi=as

= any i untry rzpagment terms more favourable than those accordsd to th:

3. Th2 Govern
r=schaduling or refinancing arrang

4]
o
u
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]
m
s

that it will promptly negotiats

of tha Fsderal Eepub 3
= L £ debts of a comparakla term.

-ith all other o

Ths Governmment of the Fadserzal Republic of Nigsria will inform in seriting ths Chairman of the
lub not later than August 31, 19291 of the prcgiess made for this purpose in negotliations with cther

Faxis T
cvaditor
) A The provisions st forth in this Agreesd inute de not apply te creditor countries with principal
and interset falling due during th2 recrganization pericd on debis specified in Article II paragraph 1, including
zrrzars, 2f 1255 than SDR 1.5 2. The pagmants owed (o thase countrigs rthould be miades on the oru:__ina! dus
dates. Fayments already due and net paid should Be made as scon as possible and, in any caze, not later than
iz 21, 1991

1 Each of the Farticip
¥ Farticipating Crediter Ceountry,

untries a2arees to maksa awvailable. upen the reguest of
a copy of its bilateral agreement with the Gorvrernmment cf ths Federal

acknowladges this anrangsm

ing Creditor Countries agrees to inform the Chairman of the Farxis Club o

agrzemeant. of thes intersst rates. of the amounts ef dzblis invelvad and r!
any unrl:n\enlaueu ._l del.l coenversions in applicaticn of paragraph II 2 ¢} above. The Government of the
Faderzal Republic of Nigaria acknow ladgas this amrangement,

r3rEa 23g0F

the 4

7. The Seovernment of the Federal Republic of Wigeria will inform the Chairman of the Faris Cluls
=¥ ] aoreaments with creditors menticnad in paragraphs 1, 2 and 3 abkove.




a

S. Ths Governmsant of the Faderal Republic of Nigaria underntakes to pay all deb! sarvice dus and

ot paid as at the date of the present Agread Minute, on consolidations, on loans or on credits extended o

='u=r=n'=-4 by the Governments of the Participating or Observer Creditor Countries or their appropriate
instituticus, and not covesed by this Agieed Minute, as lellous 2

- and the other ameunts will be paid as secn as possible and, in any case, not later than MMay 31,

¥301,

Late interast will be chaiged on all thesze amounts,

Tie Govarnment ol ths Federal Republic of Wigeria guarantees fr22 and unrastrictedl accass o
hange. allowing immeadiate and unrastrictad transfey of the {oreign exchange counterpart of all
in local diurency by the private dsbtors in Migeria for servicing their foreign debt cwed o o7
nlﬂl]'c:d by the Faiticipating or Obssiver Crediter Countries or theiy appropriate institutions, and not subject

t> the present consolidation, =
As regarcls payments on these debis deposited before the signature of the present Agreed Linuts
in losal eurraney by the privats debtors with the lodal commercial banks, with the vizw to their transfey, th
srmm=2nt of ths Fedseal pubtlic of Nigsria will allow the immediate transler of the foreign ezzchang
. countarpart of thase deposits at the yate of exchange prevailing when such payments in lecal eurrency weye mads
2 ._-e..\ that applications. madea at that lime lor transizr, wers in comgpliancs with ths
IV - IMPLEMENTATION
Ths 24 arrangaments lor the reschaduling or refinancing of tha debts will be accomplished
by bllareral ameemem, to be concludad by the Geovernment or the appropriate institutiens of each Farticipating
vith the Go nment of the Fedsral Republic of Nigeria on thes bkasis of thz following
1. The Seveynment or the appreopriate institutions of each Farticipating Creditor Country will
2ither
- refinancs -iach by placing n=w funds at thz dispesal of the Governmment cf the Fedzral

Eepublic of Nigeria accordin payment schedules during the reorganization pericd and for the above
meanticned percentagelsy of pay 2id by ths Government of ths Fedsral Republic cf
Nigeria according to schedules mentioned above in paragraph IL.2 ;

- or reschiedule the carresponding payments.

]

Debis 1o ke included in the bilateral agrsemeants 12 be concluded pursuant 1o ths provicions of this
Asieed linute will b2 agresd beliveen the Government ef tha Federal Republic of INigeria and the
Governments of the Farticipating Creditoy Countries or theiy appropriate institutions.

3. All ethey matters invelving the rescheduling or the yefinancing of the debts will Le set forth in the
a] agrzemants which the Governmen! of the Fedaral Republic of Nigeria and the Govarnments or the
ate instituticns of the Fartcipating Creditoy Counuries will szek 1o cor h the least delzy and in
ase beiore August 31, 1531,
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4. The provisions ol the present Agread Minute will continue te apply provided that the

Sovernment of the Faderal Eepublic of Migaria continues 1o have an arrangement with the Imernational
Elonatary Fund in the upper cradit rancheas,

They will be null and wcid if the first review of the program under the stand-by arrangement has

noet been completad by the Executive Eoard ol the Inteinational hlonetary Fund Ly July 31, 1991 or if the
arrears as al Deceambar 31, 1590 on previous consolidation agreements implementing the Agreed Minutes dated
December 16, 1986 and March 2, 1239 have net been paid by hMay 31, 1991

For this purpese, the Government of the Faderal Republic of Nigeria agrees that the

Intemnational MMonstary Fund inform the Chairman eof tha Faris Club regarding the status of the Fedaral
Eepublic of Nigeria's relations with the Internaticnal Monetary Fund.

5. To facilitate the implementation of this Agreed hlinute as well as those of December 16, 1985 and

March 2, 1929, the Government of the Federal Republic of Nigeria will deposit in the special account established
with the Eank of England the equivalent of at lzast SDE 80 million at the end of each month, commencing in
Fabruary 1951 through harch 1932 inclusive. The Government of the Federal Republic of Nigeria undertakes to
have this bank netify the Chairmzan of the Faris Club as soon a5 each deposit has been made. The w1al ameount
Il approzimates the amounts 2:stimated 1o be payable to all Fanlicipaling Craditer Countrizs through INfarch 31,
1922 inclusive undear the 12rms of the bilateral agreements 1o be concluded pursuant 1o this Agreed Minute and
N those of December 18, 1988 and MMarch 3, 1983 As specilic payments under thesz agreements become due, tha
Government of the Fede(a1-!§épublic ef Migeria will draw en the special account to meeat these paymenis ;| no

drawing on the special account will b2 macde for any other use belore all payments due through hMarch 21, 1932
inclusive undar thete agieemeanis have bLaen mads. Any drawing on this account will Be mades altey a previous

15-day notice 1o the Eai%‘,_\?i England. which this bank will notily immediatzly to the Chainman of the Faris
Club. This scheme couldite

continned by agreement betwean the partes.

6. In response 1o the reaquest of the representatives of the Government of the Federal Republic of

Higeria. the Fanticipating Crediler Countriss agresd in principle to a2 mesting to considar the matter of the
Federal Fepublic of Migaiia's delt service paymenits [alling due aftey hMarch 31, 1992, and ielating 1o leans o
cradits pursuant to a contract or other financial arrangement concluded belore October 1, 1985 providsad :

- that the Faderzl Republic of Nigeria continues to have an arrangement with the International

Xenetary Fund in the uppey credit wanches

- that the Feaderal Republic of Nigervia has reached with banks and other creditors effective

arrangameaints mesting the conditions dascribad in Article 111 paragraphs 1, 2 and 3 above and has reported in
writing to the Chaivman of the Faris Club, pursuant to Aatiele III paragraphs 3 and 7 above ;

- and that the Federal Fepublic of Nigavia has ecomplied with all conditiens set cut in this

Agresd MMinute.

7. Thz reprazantativas ol the Gevernmeuls of each of the Farticipating Creditor Countries and of

the Government of the Federal Eepublic of Migeria agreed to recommend to their respeclive Govainments or
2pprepriste instiny

ns that they initiate bilaleral negotiations at the earliest opportunity and conduct them on

Deone in Faris, on January 18, 1991,
in wo versions, English and French,
Both texts equally anthentic,

The Head of the Delegation
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the basis of the principles set foith herein.
The Chairman
ol the Paris C!




Delegation of Ausuia
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Delagation of Belgium
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alzgation of Evazil

Lzlzgation of Danmark

Dazlagation of the Fedearal
Republic of Gearmany
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Lrelegation of Israel

Delegation of Italy

o

Delegation of Japan
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Delegaiion of the Netherlands
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Drelegation of Nornwvay
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Lzlegation of Spain
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Delegation of the United Kingdom

Dszlegation of Swweden .

Delegation of Switzerland Delegation cof the United States
% of America
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